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INDEPENDENT AUDITOR’S REPORT
To the members of Muthoot Microfin Limited
Report on the audit of the standalone financial statements
Opinion

We have audited the accompanying standalone financial statements of Muthoot Microfin Limited
(hereinafter referred as “the Company”), which comprise the balance sheet as at 31 March 2023, the
statement of profit and [oss (including other comprehensive income), the cash flow statement and
the statement of changes in equity for the year then ended and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory
information,

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
{hereinafter referred as *the Act") in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015 as amended (hereinafter referred as *Ind
AS") and other accounting principles generally accepted in India, of the state of affairs (financial
position) of the Company as at 31 March 2023, and its profit {(financial performance including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (hereinafter referred as
“SAs") specified under section 143(10) of the Act. Qur responsibilities under those Standards are
further described in the Auditor’s responsibilities for the audit of the standalone financial statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on the standalone financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements taken as a whole, in
forming our opinion therecn and we do not provide a separate opinion on these matters. We have
determined the key audit matters as described below:
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Key Audit Matters

‘ How our audit addressed the key audit

matters

Impairment of loans to customers:

As at 31 March 2023, the Company has
reported total gross lcan assets of INR
71,987.02 million (March 2022: INR 46,197.26
million) against which an impairment loss of
INR 1,720.17 million (March 2022; INR 2,216.15
million) has been recorded.
The calculation of impairment losses on loans
is complex and is based on application of
significant management judgement and the
use of different modelling technigques and
assumptions which have a material impact on
reported profits. The Company has applied a
three-stage approach based on changes in
credit quality to measure expected credit loss
on loans. The key areas where we identified
greater levels of management judgement and
therefore, increase level of audit focus in the
Company's estimation of ECL's are:

e Staging of loans and determining the
criteria for a significant increase in credit
risk.

* Model estimations - the most significant
judgement aspects are determining
Probabilities of Default (*PD”), Loss Given
Default {("LGD"), and Exposures at Default
(*EAD™

¢ Determining macro-economic factors

impacting credit quality of receivables

ECL involves an estimation of probability
weighted loss on financial instruments over
their life, considering reasonable and
supportable information about past events,
current conditions, and forecast of future
economic conditions which could impact the
credit quality of the Company's loans and
advances. In view of such high degree of
Management's judgement involved in
estimation of ECL, it is a key audit matier.

Our Key audit procedures included:

¢ Review of the Company's accounting
policies for impairment of loan assets in
terms of accounting principles laid down
in Ind AS 109 and the governance
framework approved by the Board of
Directors pursuant to Reserve Bank of
India guidelines issued from time to time.

e Understanding the ECL
estimation and related assumptions and
tested the controls around data extraction
and validation so as to evaluate the
reasonableness of the
estimates.

process of

Management

e Assessed and tested the design and
operating effectiveness of key manual and
automated controls over completeness
and accuracy of the key inputs and
assumptions considered for calculation,
recording and monitoring of the
impairment loss recognized. Also,
evaluated the controls over the modelling
process, validation of data and related
approvals.

e Tested the ECL model, including
assumptions and underlying computation.

¢ Performed analytical reviews of
disaggregated data to observe any
unusual trends warranting additional audit
procedures;

e Assessed disclosures included in the
standalone financial statements in respect
of expected credit losses.

MML SFS AR 31 March 2023

Page 2 of 15




IT systems and controls:

The Company’s key financial accounting and
reporting processes are highly dependent on
the automated controls in information
systems, such that there exists a risk that gaps
in the IT control environment could result in
the financial accounting and reporting
records being materially misstated.
Accordingly, we identified IT systems and
controls over financial reporting as a key audit
matter for the Company.

We tested the design and operating
effectiveness of the Company's IT access
controls over the information systems
that are important to financial reporting
and various interfaces, configuration and
other identified application controls.
Review of internal reports and samples
used for testing of IT related general
controls

We tested IT general controls (logical

access, changes management and
aspects of IT operationa! controls). This
included testing requests for access to
systems were reviewed and authorized.
e We tested requests of changes to
systems for approval and authorization.
We also tested the design and operating
effectiveness of certain automated
controls that were considered as key
internal controls over financial reporting.

Information other than the standalone financial statements and auditor's report thereon

The Company’s Management and Board of Directors are responsible for the preparation of the other
information. The other information comprises the Board's report and management discussion and
analysis included in the annual report but does not include the standalone financial staterments and
our auditor's report thereon.

Cur opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, cur responsibility is to read the
other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained during
the course of our audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are
reqguired to report that fact. We have nothing to report in this regard.

Managements and Board of Directors responsibilities for the standalone financial statements

The Company's Management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance, cash flows and changes
in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Ind AS. This responsibility also includes maintenance of adequate accounting records
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in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

in preparing the standalone financial statements, Company’s Management and Board of Directors
are responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.
Auditor's responsibilities for the audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

A. ldentify and assess the risks of material misstatement of the standalone financiai statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resuiting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controi.

B. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls

C. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

D. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast signific doubt on the Company's ability to continue as a going
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concern. If we conciude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditer's report. However, future events or conditions
may cause the Company to cease to continue as a going concern,

E. Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually ar in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ji) to evaluate the effect of any identified misstatements in
the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of maost significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
uniess law or regulation preciudes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on other legal and regulatory requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 {*the Order”), issued by the central
government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the Qrder, to the
extent applicable.

2. Asrequired by section 143 (3) of the Act and based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) Inouropinion, proper books of account as required by law have been kept by the Company so
hose books;
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c} The balance sheet, the statement of profit and loss {including other comprehensive income),
statement of changes in equity and the statement of cash flows dealt with by this report are in
agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014,

e} On the basis of the written representations received from the directors as on 31 March 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2023 from being appointed as a director in terms of section 164 (2} of the Act;

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B*; our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting;

g) Based on our audit, we report that the company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(18) of the Act is not
applicable.

h) With respect to the other matters to be included in the auditor's report in accordance with rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company does not have any pending litigation which would impact its financial
position as at 31 March 2023,

ii. The Company did not have any long-term contracts including derivate contracts for which
there were any material foreseeable losses as at 31 March 2023.

ili. There were no amounts which were required to be transferred to the investor education
and protection fund by the company during the year ended 31 March 2023.

iv. Reporting on rule 11{e):

(a) The Management has represented that, to the best of its knowledge and belief, as
stated in note no. S0(xiii) no funds {(which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in
any other person{s) or entity(ies), including foreign entities (*Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary

shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b} The Management has represented, that, to the best of its knowledge and belief, as
stated in note no. 50{xiv), na funds (which are material either individually or in the
aggregate) have been received by the Company from any person(s) or entity{ies},
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including foreign entities ("Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (*Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(¢) Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (i} of rule 1i(e), as
provided under {(a} and (b) above, contain any material misstatement.

v. During the previous year, the Company has not declared/paid dividend. Accordingly,
reporting under section 123 of the Act is not applicable.

vi. Proviso to rule 3{1) of the companies (Accounts) Rules, 2074 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the company with effect from April 1, 2023, and accordingly,
reporting under Rule 11(g} of Companies (Audit and Auditors) Rules, 2014 is not applicable
for the financial year ended March 31, 2023.

For Sharp & Tannan Associates
Chartered Accountants

Firm’s Registration no. 109983W
by the hand of

TP

A Tirtharaj Khot

Partner

Membership no.(F} 037457
Pune, & May 2023 UDIN: 23037457BGYRJS7058

@,
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Annexure A to the Independent Auditor's Report

(Referred to in paragraph 1 under the heading, "Report on Other Legal and Regulatory
Requirements” of our report on even date

()] (a) (A) The Company is maintaining proper records showing full particulars, including

quantitative details and situation of Property, Plant and Equipment.

(B) The Company is maintained proper records showing full particulars of intangible

assets.

(b) During the vear, the Preperty, Plant and Equipment were physically verified by the
Management, which in our opinion, is reasonable having regard to the size of the
Company and nature of its business. No material discrepancies were noticed on such

verification.

{c) The company does not hold any immovable properties. Accordingly, reporting under

paragraph 3(i¥c ) of the order is not applicable.

{(d} During the year, the Company has not revalued its Property, Plant and Equipment
{including Right of Use assets) or intangible Assets. Accordingly, reporting under

paragraph 3{i)(d) of the Order is not applicable.

(e) According to the information and explanations given to us, no proceedings have been
initiated or are pending against the Company for holding any benami property under the
Benami Transactions (Prohibition} Act, 1988 and rules made thereunder. Accordingly,

reporting under paragraph 3(iXe) is not applicable.

(iiy  (a) the Company does not hold any inventory as it is primarily engaged in lending activities.

Accordingly, reporting under paragraph 3(ii}a) of the Order is not applicable.

{b) During the vear, the Company has not been sanctioned working capital limits in excess of
five crore rupees, in aggregate, from banks or financial institutions. Accordingly,

reporting under paragraph 3(ii)(b) of the Order is not applicable.

(il  The Company is a non-deposit taking non-banking financial company ("NBFC") registered
with the Reserve Bank of India {(*RBI"}.

During the year, the Company has not provided guarantee / security to comparies, firms,
limited liability partnerships and other parties. During the year, in the ordinary course of its
business, the Company has made investments, granted loans and advances in the nature of

loans, unsecured, to companies, firms, limited liability partnerships and other parties. With

respect to such investments, guarantees / security and loans and advances:
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(a) As the principal business of the Company is to give loans, the paragraph 3(iiiXa) of the

Order is not applicable to the Company;

(b) The company has not provided guarantees / security. Investment made and the terms and
conditions of the grant of all loans and advan<es in the nature of loans in the normal course

of business, prima facie are not prejudicial to the interest of the Company;

(¢} In respect of loans and advances in the nature of loans granted during the year in the
ordinary course of business, the schedule of repayment of principal and payment of
interest have been stipulated and the repayment of loan and receipts of interest are
generally regular except there were cases which were not repaid / paid when they were
due or were repaid / paid with a delay. Such loans have been accounted for in accordance
with the Company’s policy on asset classification and provisioning as described in note

1(xiii) to the standalone financial statements.

Having regard to the veluminous nature of loan transactions, itis not practicable to furnish
party-wise details of irregularities in this report. However, such details are available with
the Company. For details of total loans and advances which were overdue as of March 31,

2023, refer note 42 to the standalone financial statements.

(d} The following amounts are overdue for more than ninety days from any other parties to
whom loan has been granted. The Company has taken reasonable steps for recovery of

the overdue amount of principal and interest.

{(Amount in Rs)

Number of Cases Principal Amount Interest Overdue Total Overdue
Overdue
3,95,949 1,45,81,95,436 31,27,05,083 1,77,09,00,519

(e) The provisions of paragraph 3(iii)(e) of the Order are not applicable to the Company as its

principal business is to give loans.

() The Company has not granted any loans or advances in the nature of loans that were

either repayable on demand or without specifying any terms or pericd of repayment.

(iv) The Company has not advanced loans or made investments in or provided guarantees or
security to parties covered by section 185 and 186 of the Companies Act, 2013. Accordingly,
reporting under paragraph 3(iv) of the Order is not applicable,

(v) The Company is a non-banking finance company and consequently is exempt from provisions
of section 73 or any other relevant provisions of the Companies Act. Accordingly, reperting

under paragraph 3(v) of the Order is not applicable.
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(vi} The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013, for the business activities carried out by the

Company. Accordingly, reporting under paragraph 3 {vi) of the Order is not applicable.
(vii} Inrespect of statutory dues:

{a) The Company is regular in depositing undisputed statutory dues including Goods and
Services Tax (GST), employees' state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess, any other statutory dues, as applicabie,
except for provident fund, to the appropriate authorities. According to the information
and explanations given to us and based on verification carried out by us on test basis,
there are arrears of statutory dues outstanding as on the last day of the financial year

concerned for a period of more than six months from the date, they became payable.

Period to
Name of Nature of which the Date of
the Amount {Rs.) Due Date
the Dues amount Payment
Statute
relates
Employee
S FY 2017-18
Provident Vari
Provident | ov'oen 1,08,641 to FY 2022- 1ouS Unpaid
Fund due dates
Fund Act, 23
1952 .

Amount unpaid due to non-availability of Aadhar no.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no disputed dues of income tax, sales tax, service tax,
GST, duty of customs, duty of excise, value added taxes etc.as at 3tst March 2023, which

have not been deposited.

(viii) There are no transactions which are not recorded in the books of account and have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961,

(ix) {a@) The company has not defaulted in repayment of loans/ other borrowings or in the
payment of interest thereon to any lender except in case of interest payment of Rs.64.86
million towards ISIN-INEO46W07180 which was due on December 5, 2022 and was paid
on December 7, 2022 (Refer note 51 (xxvii}). As informed to us, the payment was made
within the curing period hence as mentioned in the respective agreement it has not been

considered as default,

(b)Y} The Company has not been declared as wilfut defaulter by any bank or financial institution

or other lender.

(_ L) hucrd
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(¢} Theterm loans availed by the Company during the year, were applied by the Company for

the purposes for which the loans were obtained.

{d) According to the information and explanations given to us and based on verification
carried out by us, funds raised on short term basis have not been utilised for long term

purposes.

{e) The Company does not have subsidiary, associate, or joint venture. Accordingly,

reporting on paragraph 3{(ix)(e) of the Order is not applicable.

(f) The Company does not have subsidiary, associate, or joint venture, Accordingly,

reporting on paragraph 3(ix)f) of the Order is not applicable.

{(x) (a) The Company has not raised monies by way of Initial Public Offer or Further Public Offer

(including debt instruments) during the year.

{b) In our opinion and according to the information and explanations given to us, the
company has utilized funds raised by way of preferential aliotment or private placement

of shares for the purposes for which they were raised.

(xi) (a) Except for cases aggregating to Rs. 64.57 miliion which largely pertains to cheating,
forgery, misappropriation, criminal breach of trust and robbery we have neither come
across any instance of fraud by the Company or any material instance of fraud on the

Company by its officers or employees, noticed or reported.

(b) No reportunder section 143(12) of the Companies Act, 2013 has been filed during the year
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies {Audit and

Auditors} Rules, 2014 with the Central Government.
{c) No whistle-blower complaints were received during the year by the Company.

(xii) The Companyis not a Nidhi Company and hence reporting under paragraph 3(xii) of the Order

is not applicable.

(xiii) Transactions with the related parties are in compliance with sections 177 and 188 of the Act
and the details have been disclosed in the financial statements as required by the applicable

accounting standards.

{xiv) {a) The Company has an internal audit system commensurate with the size and nature of its
business.

{b) We have considered, the internal audit reports for the year under audit, issued to the

Company during the year and till date, in determining the nature, timing and extent of our

audit procedures,
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(xv) In our opinion, during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with them and hence provisions of section 192 of the

Companies Act, 2013 are not applicable. to the Company.

(xvi) {a) The Company is reguired to be registered under section 45-1A of the Reserve Bank of
India Act, 1934 ("RBI Act”) and it has obtained the registration.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities
without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the

RBIl as the Company has been registered throughout the year.

(c} The Companyisnota Core investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, reporting on paragraph 3{xvi)(c) of the Order

is not applicable.

(d) As informed to us, the Group does not have CIC. Accordingly, reporting on paragraph

I(xviXd) of the Order is not applicable

{xvii) The Company has not incurred cash losses in the financial year and in the immediately

preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly,

reporting on para 3{xviii) of the order is not applicable.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come ta our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit
report, that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

(xx) {a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other
than ongoing projects requiring a transfer to a Fund specified in Schedule Vi to the
Companies Act in compliance with second proviso to sub-section {5) of section 135 of the
said Act. Accordingly, reporting under paragraph 3(xx)(a) of the Order is not applicable

for the year,
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(b) There is no unspent amount towards Corporate Social Responsibility (CSR) in respect of
onhgoing projects requiring a transfer to a special account in compliance with sub-section
(6) of section 135 of the Act. Accordingly, reporting on para 3(xx}b) of the order is not
applicable.

(xxi} The Company does not have subsidiary, associate or joint venture hence is not required to
prepare consclidated financial statements. Accordingly, reporting on paragraph 3(xxi) of the

Qrder is not applicable.

For Sharp & Tannan Associates
Chartered Accountants

Firm’s Registration no. 109933W
by the hand of

A Tirtharaj Khot
Partner
Membership no.(F) 037457

Pune, 6 May 2023 UDIN: 23037457BGYRJS7058
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Annexure B to the Independent Auditor's Report
Referred to in paragraph 2 (F) under the heading, “Report on other legal and regulatory
requirements” of our report on even date:
Report on the Internal Financial Controls
[under Clause (i) of sub-section 3 of section 143 of the Companies Act, 2013 (“the Act")]

Opinion

We have audited the internal financial controls over financial reporting of Muthoot Microfin Limited
(hereinafter referred as “the Company”) as of 31 March 2023 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2023, based on the internal financial control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (hereinafter referred as “the
guidance note"} issued by the Institute of Chartered Accountants of India (hereinafter referred as
*ICAIM.

Managements and Board of Directors responsibility for internal financial controls

The Company's Management and Board of Directors are responsible for establishing and
maintaining internal financial controis based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
guidance note. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditor's responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the guidance note and the
Standards on Auditing issued by ICAl and deemed to be prescribed under section 143(1 0) of the Act,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
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of the risks of material misstatement of the standalone financial statements, whether due to fraud or
error.

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of internal financial controls over financial reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispesitions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the standalone financial statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaiuation of the
internal financial controls over financial reporting 1o future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For Sharp & Tannan Associates
Chartered Accountants

Firm’s Registration no. 109983W
by the hand of

A Tirtharaj Khot
Partner
Membership no.(F) 037457

Pune, &6 May 2023 UDIN: 23037457BGYRJS7058

(a7
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Muthoot Microfin Limited
Balance sheet as at March 31, 2023
(Al amounts in INR millions, unless stated otheruise}

Notes As at As at
March 31, 2023 March 31, 2022
Assets
Financial asaets
Cash and cash equivalents 2 7.594.55 7.058.27
Bank balances other than cash and cash equivalents 3 3,909.58 2,940.89
Receivables
Crther receivables 4 R0 167.73
Loans 5 70,266.85 43.981.11
Investments -] 63359 0.4%
Other financial assets 7 40.61 33.68
8316728 54,192.13
Non-financial assets
Current tax asset {(het) 8 104.60 39545
Dreferred tax asset (net) 12 57.75 47.75
Property, plant and equipment 9 56437 42045
Right-of-use assets 10 1,121.72 791.19
Other intangible assets 11 292 0.84
Other non-financial assets 12 243.35 76.77
2,124.71 173245
Total 83.291.99 33,914.59
Liabitities and Equity
Liabilities
Financial liabilities
Pavables
Other payables
total outsianding dues of micro enterprises and small - -
enterprises
total outstanding dues of creditors other than micro 13 119.27 75.4
enterprises and small enterprises
Debt secutities 14 13,701.51 6,746.27
Berrowings (other than debt securities) 15 51.230.25 32,969.85
Subordinated liabilities 16 - 249.97
Lease liability 10 1,299.40 ¥13.9%
Other financial liabilities 17 2.582.70 1492.80
68.923.13 42,445.19
Non Financial liabilities
Provisions 19 36.13 49.38
Other non financial liabilities 0 64.24 51.22
100.37 100.60
Equity
Share capital 21 1401.98 1,333.23
Orther aquity 2 14.856.51 12,002.46
16,255.49 13,365.79
Total 85&9‘1.99 55,914.58

Summary of Siﬂificanl Accounting Policles

1

The accompanying notes are an integral part of the financial statements.

This is the balance sheet referred 1o in our report of even date.

For Sharp & Tannan Assoclates
Chartered Accountants

Firm's Registration No.: 109983W

For and on behalf of the Board of Directors of
Muthoot Microfin Limited

b

raj Khot Thomas Muthoot Thomas John Muthoot Thomas Muthoot
Partner Managing Director Director Dvirector
Membership No.: 037457 DIN: 0DOBZ0%9 DIN: 00011618 DIN: Q@11552
Place: Pune Place: Kochi Flace: Kochd Place: Kochi

Date: 06 May 2023

Place: Kochi

-
Neethu Ajay [

Company Secretary
Place: Kochi




Muthoot Microfin Limited
Statement of profit and loss for the year ended March 31, 2023
(All amounts in INR milltions, unless stated otherwise)

Revenue from operations
Interest income
Fees and commission income
Net gain on fair value changes
Income on investments
Sale of services

Totai revenue from operations

Other income
Total income

Expenses
Finarwe costs
Fees and commission expenses
Impairment on financial instruments
Employee benefits expenses
Depreciation and amortisation expense
Other expenses

Total expenses

Profit before tax
Tax expense

Current tax

Deferred tax

Tax relating to prior vears
Profit for the Year (A)

Other Comprehensive income

Items that will not be reclassified to profit and loss
Remeasurerent of the net defined benefit (liability)/asset
Income tax relating to the abave

Items that will be reclassified to profit and loss
Remeasurement of loan assets
Income tax relating to the above

Other comprehensive income/{loss) for the Year, net of tax (B)

Total comprehensive income/(loss) for the Year (A+B)
Earning per equity share {face value of ¥ 10 each)
Basic (3}
Diluted  {3)

Summary of Significant Accounting Policies

N Year ended Year ended
otes March 31, 2023 March 31, 2022
23 12,906.45 7,286.23
24 173.22 61.59
25 1,115.37 910,31
26 83.35 58.29
9.25 B.64
14,287.64 8,325.06
27 175.80 104.35
14,463.44 842941
28 5,490.10 3,401.55
29 27541 178.49
Kl 2,233.18 1,111.53
31 3,225.58 2,370.81
3z 266.06 207.84
3 844.41 511.98
12,334.74 7, 782.20
2,128.70 47,21
35 679.91 22405
a5 (142.59) (56.14)
(47.51) 5.32
1,638.89 473.98
(22.09) 17.14)
5.56 431
548.84 449,13
{138.14) (113.05)
394.17 323.25
2,033.06 797.23
34
14.19 415
11.98 397
1

The accompanying notes are an integral part of the financial staterments,

This is the statement of profit and [oss referred to in our report of even date.

For Sharp & Tannan Associates
Chartered Accountants
Firm's Registration No.: 109983W

aj Khot
Pariner
Membership No.: 037457
Place: Pune

4

Date: 06 May 2023

For and on behalf of the Board of Directors of

Muthoot Microfin Limited

Thomg Muthoot

Managing Director
DIN: 00082099
Place: Kochi

Thomas Johr Muthoot
Director

PIN: 00011618

Place; Kochi

,\e’}‘_:—_-,l"',_":-/
Neethn Ajay

Company Secretary
Place: Kachi
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Muthoot Microfin Limited
Cash flow statement for the Year ended March 31, 2023
{All amounts in INR millions, uniess stated otherise)

Cash flows from operating activities
Profit before tax
Adjustments
Depreciation and amortisation
{Gain)/loss on sale of tangible assets
Provision for employee benefits
Impairment on financial instruments
Income from Investments
Interest income on security deposits
Gain on termination of lease
Gain on sale of loan asset through direct assignment
Adjustments towards effective interest rate in respect of loan assets
Adjustments towards effective interest rate in respect of debt securities,
borrowings and subordinate liabilities
Share based payments
Adjustment on account of consolidation of ESOP trust
Finance cost on leases
Operating profit before working capital changes

Working capital changes
{Increase)/ decrease in loans
(Increase)/ decrease in other receivables
{Increase)/decrease in other financial assets
{Increase)/ decrease in other non financial assets
Increase/ (decrease) in other payables
Increase/ (decrease) in other financial liabilities
Increase/ (decrease) in provisions
Increase/ (decrease) in other non financial liabilities
Cash {used in)/generated from operating activities
Income taxes paid (net)
Net cash {used in)/generated from operating activities

Cash flows from investing activities
Purchase of tangible assets {including capital
advances, capital creditors and capital work in
progress) and intangible assets
Investinent in term deposits with banks (net)
Investment in equity instruments
Proceeds from sale of tangible assets
Profit on sale of investments

Net cash (used in)/generated from investing activities

Year ended Year ended
March 31, 2023 March 31, 2022
2,128.70 617.21
266.06 207.84
0.03 0.21
17.67 36.93
2,233.18 1,111.53
(83.35) (58.29)
(3.31) (3.23)
(2.46) (4.50)
(1,115.37) (910.31)
203.80 93.37
(106.91) (137.53)
4211 9.04
{0.60) (1.24)
128.93 96.74
3,708.48 1,087.80
(27,058.51) {10,872.01)
(554.37) (74.80)
(10.89) (10.95)
(165.85) (32.42)
4393 46.15
1,085.92 (410.08)
(53.00) (51.07)
13.02 12.29
(22,987.27) {10,305.10)
(341.54) (530.67)
{23,328.81) (10,835.76)
(281.79) (114.26)
(968.69) (681.86)
(633.14) -
(0.03) 0.21)
8335 58.29
{1,800.30) (738.03)

<This section has been intentionally left blank>




Muthoot Microfin Limited
Cash flow statement for the Year ended March 31, 2023
(Al amounts in INR millions, unless stated otherwise)

Year ended Year ended
March 31, 2023 March 31, 2022
Cash flows from financing activities
Proceeds from issue of equity shares 272.16 0.02
Proceeds from issue of preference shares 818.12 3,733.86
Share issue expenses - {78.86)
Proceeds from borrowings 36,394,580 23,837.50
Proceeds from debt securities 9,091.27 5,019.44
Proceeds from securitisation arrangement 13,092.63 4,857.22
Repayment of borrowings (22,168.21}) (15.872.29)
Repayment of debt securities (2,121.26) (2.709.11)
Repayment of securitisation arrangement (8,966.65) (5.185.72)
Repayment of Subordinated Liabilities (250.00) -
Proceeds from treasury shares (272.16) 6,79
Payment of lease liabilities (225.30) (167.56)
Net cash {used in)/generated from financing activities 25,665.40 13,441.30
Net (decrease)/increase in cash and cash equivalents 536.28 1,867.51
Cash and cash equivalents as at the beginning of the Year 7.058.27 5,190.76
Cash and cash equivalents as at the end of the Year 7,594.55 7,058.27
Operational cash flows from interest
Interest paid 4,607.20 3,123.50
Interest received 11.441.52 6,488.46

* The Statement of Cash Flows has been presented using indirect method as per the requirements of Ind AS 7 - Statement of Cash Flows
Summary of Sigmfmant Accounling Policies (Refer note 1)

The accompanying notes are an mtegral part of the financial statements.

This is the cash flow statement referred to in our report of even date.

For Sharp & Tannan Associates For and on behalf of the Board of Directors of
Chartered Accountants Muthoot Microfin Limited

Firm's Registration No.: 109983W
Thommhoot Thomas ]o@ﬂmot Thomas Jg&-Muthoot

araj Khot
Partner Managing Director Director Director
Membership No.: 037457 DIN: 00082099 DIN: 00011618 DIN: 060011552
Place: Pune Place: Kochi Place: Kochi Place: Kochi

+

S

Company Secretary
Place: Kochi

Date: 06 May 2023
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Muthoot Microfin Limjted
Notes forming part of Financial Statements for the year ended March 31, 2023
(All amounts in INR millions, unless stated other wise)

1. Summary of significant accounting policies and other explanatory information
a) Company overview

Muthoot Microfin Limited (the ‘Company’) was incorporated as a private limited company in the year 1992 under the erstwhile
Companies Act, 1956. Effective 18 March 1998, the Company was registered as a non-depasit accepting Non-Banking Financial
Company (NBFC-ND') and is registered as a Non-Banking Financial Company - Micro Finance Institution (NBFC-MFIL} with the
Reserve Bank of India ("RBI"), w.e.f. 25 March 2015. The Company’s non-convertible debentures are listed on the Bombay Stock
Exchange ('BSE").

The operations of the Comparty are based on the Grameen model of lending. It is designed to promote entrepreneurship among
women and inclusive growth. The Company is primarily engaged in providing financial assistance through micro loans to women
engaged in small income generating activities.

b) Basis of preparation

(i)Statement of compliance with Indian Accounting Standards (Ind AS)
These financial statements {“the Financial Statements”) have been prepared in accordance with the Indian Accounting Standards
(Ind AS’) as notified by Ministry of Corporate Affairs ('MCA’) under Section 133 of the Companies Act, 2013 (‘Act’) read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended and other relevant provisions of the Act. The Company has
uniformly applied the accounting policies for all the periods presented in this financial statements.

(ii) Historical cost convention
The financial statements have been prepared on going concern basis in accordance with accounting principles generally accepted in
India. Further, the financial statements have been prepared on historical cost basis except for certain financial assets and financial
liabilities, share based payments which are measured at fair values, and employee benefit plans which are measured using actuarial
valuation, as explained in relevant accounting policies.

cjSummary of significant accounting policies
The financial statements have been prepared using the significant accounting policies and measurement bases summarised as below.
These policies are applied consistently for all the periods presented in the financial statements, except where newly issued
accounting standard is initially adopted.

i. Property, plant and equipment

Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing cost if
capitalization criteria are met and directly attributable cost of bringing the asset o its working condition for the intended use. Any
trade discount and rebates are deducted in arriving at the purchase price. Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company. All other repair and maintenance costs are recognised in statement of profit and loss.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. All other repair and maintenance costs are recognised in statement of profit and loss.

Subsequent ement (depreciation wmethod, wuseful ltves and residual value}

Property, plant and equipment are subsequently measured at cost dess accumulated depreciation and impairment josses.
Depreciation on property, plant and equipment is provided on the straight-line method over the useful life of the assets as
prescribed under Part ‘C’ of Schedule II of the Companies Act, 2013.

Depreciation is calculated on pro rata basis from the date on which the asset is ready for use or till the date the asset is sold or
disposed.

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset {calculated as
the difference between the net disposal proceeds and the carrying amount of the asset) is recognized in the statement of profit and
loss, when the asset is derecognised.

Capital work-in-progress
Capital work-in-progress are carried at cost, comprising direct cost and related incidental expenses acquire property, plant and
equipment. Assets which are not ready to intended use are also shown under capital work-in-progress.




Muthoot Microfin Limited
Notes forming part of Financial Statements for the year ended March 31, 2023
(All amounts in INR millions, unless stated other wise)

ii. Intangible assets
Recognition and initial measuresnent
Intangible assets are stated at their cost of acquisition. The cost comprises purchase price including any import duties and other taxes
{other than those subsequerttly recoverable from taxation authorities), borrowing cost if capitalization criteria are met and directly
atiributable cost of bringing the asset to its working condition for the intended use,
Subscquent measyrement (amortisation method, usefil lives and residual value)
Intangible assets are amortised on a straight line basis over the expected useful life from the date when the assets are available for
use. The estimated useful life (amortisation period) of the intangible assets is arrived basis the expected pattern of consumnption of
economic benefits and is reviewed at the end of each financial year and the amortisation period is revised to reflect the changed
pattern, if any.

iii. Revenue recognition

Tnterest and processing fee income on loans

Interest and processing fee income is recorded on accrual basis using the effective interest rate {EIR) method. Additional
interest/overdue interest/ penal charges, if any, are recognised only when it is reasonable certain that the ultimate collection will be
made.

Income from assigniment fransactions
Income from assignment transactions t.e., present value of excess interest spread is recognised when the related loan assets are de-
recognised. Interest incorne i5 also recognised on carrying value of assets over the remaining period of such assets.

Cotmmission incorne

Income from business correspondent services is recognised as and when the services are rendered as per agreed terms and
conditicns of the contract. A receivable is recognised when the services are delivered as this is the case of point in time recognition
where consideration is uncenditional because only the passage of time is required.

Dividend income
Dividend income is recognised at the time when the right to receive is established by the reporting date.

Miscellancous income
All other income is recognized on an accrual basis, when there is no uncertainty in the ultimate realization/ collection.

iv. Borrowing costs
All borrowing costs are charged to the Statement of Frofit and Lass as incurred basis the effective interest rate method, Borrowing
costs that are directly attributable to the acquisition and/or construction of a qualifying asset, till the time such qualifying
assets becorne ready for its intended use/sale, are capitalised. Borrowing costs consists of interest and other cost that the Company
incurred in connection with the borrowing of funds. A qualifying asset is one that necessarily takes substantial period of lime to get
ready for its intended use,

v. Taxation
Tax expense recognized in Statement of Profit and Loss comprises the sum of deferred tax and current tax except to the extent it
recognized in other comprehensive income ot directly in equity.

Current tax comprises the tax payable or receivable on taxable income or loss for the year and any adjustment to the tax payable or
receivable in respect of previous years. Current tax is computed in accordance with relevant tax regulations. The amount of current
tax payable or receivable is the best estimate of the tax amount expected tc be paid or received after consideting
uncertainty related to income taxes, if any. Current tax relating to items recognised outside profit or loss is recognised outside profit
or loss (either in other comprehensive income or in equity).

Cutrent tax assets and liabilities are offset only if there is a legally enforceable right to set off the Tecognised amounts, and it is
intended to realise the asset and settle the liability on a net basis or simultaneously.

Minimum alternate tax (MAT) credit entitlement is recognised as an asset only when and to the extent there is convincing
evidence that normal income tax will be paid during the specified peried. In the year in which MAT credit becomes eligible to be
recoghised as an asset, the said asset is created by way of a credit to the Statement of Profit and Loss and shown as MAT credit
entitlement. This is reviewed at each balance sheet date and the carrying amount of MAT credit entitlement is writtens down to the
extent it is not reasonably certain that normal income tax will be paid during the specified period.

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and liabilities for financial
reporting purposes and corresponding amount used for taxation purposes. Deferred tax assets are recognised on unused tax loss,
unused tax credits and deductible temporary differences to the extent it is probable that the future raxable profits will be available
against which they can be used. This is assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax loss. Unrecognised deferred tax assets
are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.




Muthoot Microfin Limited
Notes forming part of Financial Statements for the year ended March 31, 2023
(Al amounts in INR millions, unless stated offier wisc)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. The
measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date to recover or settle the carrying amount of its assets and liabilities. Deferred tax assets and liabilities are offset only if
there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle the liability on a
net basis or simultaneously. Deferred tax relating to items recognised oulside statement of profit and loss is recognised outside
statement of profit or loss (either in other comprehensive income ot in equity.

vi. Employee benefits

Short-term employee benefils

Short-term employee benefits including salaries, short term compensated absences (such as a paid annual leave) where the
absences are expected to occur within twelve months after the end of the period in which the employees render the related service,
protit sharing and benuses payable within twelve months after the end of the period in which the employees render the related
services and non-menetary benefits for current employees are estimated and measured on an undiscounted basis.

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as under:

Defined Contribution plans

The Company has a defined contribution plans namely provident fund, pension fund and employees state insurance scheme. The
contribution made by the Company in respect of these plans are charged to the Statement of Profit and Loss.

Defined benefit plans

The Company has an obligation towards gratuity, a defined benefit retirement plan covering efligible emplayees, where in the benefit
employee will receive on retirement is defined by reference to employee’s length of service and last drawn salary. Under the
defined benefit plan, the amount that an employee will receive on retirement is defined by reference to the employee’s length of
service and final salary. The legal obligation for any benefits remains with the Company, even if plan assets for funding the defined
benefit plan have been set aside. The liability recognised in the statement of financial position for defined benefit plans is the present
value of the Defined Benefit Obligation (DBO} at the reporting date less the fair value of plan assets. Management estimates the
DBO annually with the assistance of independent actuaries. Actuarial gains/losses resulting from re-mreasurements of the
liability / asset are included in other comprehensive income.

Other long-term employee benefits

The Company also provides the benefit of compensated absences to its employees which are in the nature of long-term employee
benefit plan. Liability in respect of compensated absences becoming due and expected to availed after one year from the Balance
Sheet date is estimated on the basis of an actuarial valuation performed by an independent actuary using the projected unit credit
method as on the reporting date. Actuarial gains and losses arising from past experience and changes in actuarial assumptions are
charged to Statement of Profit and Loss in the year in which such gains or losses are determined.

vii.Share based payments

The Company has formulated an Employees Stock Oplion Schemes to be admninistered through a Trust. The fair value of options
granted under Employee Stock Option Plan is recognised as an employee benefits expense with a corresponding inctease in other
equity. The total amount to be expensed is determined by reference to the fair value of the options. The total expense is recognised
over the vesting period, which is the period over which ail of the specified vesting conditions are to be satisfied. At the end of each
period, the entity revises its estimates of the number of options that are expected to vest based on the non-market vesting and service
conditions. It recognises the impact of the revision to original estimates, if any, in Statement of Profit and Loss, with a corresponding
adjustment to equity.

viii.Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired. If any such indication
exists, the Company estimates the recoverable amount of the asset. Recoverable amount is higher of an asset's net selling price and
its value in use. If such recoverable amount of the asset or the recoverable amount of the cash generating anit 1o which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated 2s an
impairment loss and is recognised in the Statement of Profit and Loss. If at the reporting date there is an indication that if a
previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount.

Comipensation for impairment

Compensation from third parties for items of property, plant and equipment that were impaired, lost or given up are recognised in
statement of profit and loss when the compensation becomes receivable.

1A
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ix.

Impairment of financial assets

Loan assets

The Company follows a 'three-stage’ model for impairment based on changes in credit quality since initial recognition as
summarised as below:

a} Stage 1{1-30 days) includes loan assets that have not had a sighificant increase in credit risk since initial recognition or that have
low credit risk at the reporting date.

b) Stage 2 (3190 days} includes loan assets that have had a significant increase in credit risk since initial recognition but that do not
have objective evidence of impairment.

<) Stage 3 (more than 90 days} includes loan assets that have objective evidence of impairment at reperting date.

The Expected Credit Loss (ECL) is measured at 12-month ECL for Stage 1 loan assets and at lifetime ECL for Stage 2 and Stage 3 loan
assets. ECL is the product of the Probability of Defauit, Exposure at Default and Loss Given Default, defined as follows:

Probability of Default {PD} - The PD represents the likelihood of a borrower defaulting on its financial obligation {as per
“Definition of default and credit-impaired” above), either over the next 12 months (12 months PD), or over the remaining lifetime
(Lifetime PD} of the obligation.

Loss Given Default (LGD) - LGD represents the Company’s expectation of the extent of loss on a defaulted exposure. LGD varies
by type of counterparty, type and preference of claim and availability of collateral or other credit support.

Exposure at Default (EAD) - EAD is based on the amounts the Company expects to be owed at the ttme of default. For a revolving
commitment, the Company includes the current drawn balance plus any further amount that is expected to be drawn up to the
current contractual limit by the time of default, should it occur.

Forward-looking economic information (including management overlay) is included in determining the 12-month and lifetime FD,
EAD and LGD. The assumptions underlying the expected credit [0ss are menitored and reviewed on an ongoing basis.

Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires measurement of loss
allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit losses are the expected credit losses that
result from all possible default events over the expected life of trade receivables.

Other financial assets

In respect of its vther financial assets, the Company assesses if the credit risk on those financial assets has increased significantly
since initial recognition. If the credit risk has not increased significantly since initial recognition, the Company measures the loss
allowance at an amount equat to 12-month expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the
financial asset. To make that assessment, the Company compares the risk of a default occurring on the financial asset as at the
balance sheet date with the risk of a default occurring on the financial asset as at the date of initial recognition and considers
reasonable and supportable information, that is available without undue cost or effort, that is indicative of significant increases in
credit risk since initial recognition. The Company assumes that the credit risk on a financial asset has not increased significantly
since initial recognition if the financial asset is determined to have low credit risk at the balance sheet date.

Write-offs
Financial assets are written off either partially or in their entirety to the extent that there is no realistic prospect of recovery. Any
subsequent recoveries are credited to impairment on financial instrument on statement of profit and loss.

x. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term highly liquid investments {certificate of deposits
and commercial paper) that are readily convertible inte known amount of cash and which are subject to an insignificant risk of
changes in value. Cash and cash equivalents includes bank overdrafts, if that are repayable on demand and form an integral part of
the Company's cash management

xi. Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of the
amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted io reflect
the current best estimates, Provisions are discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for;

a)  Possible obligations which will be confirmed only by future events not wholty within the control of the Company er

b)  Present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the
obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related asset is
disclosed.
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xii.Leases
Company as a lessee

A contract is, or contains. a lease if the contract conveys thw right to control the use of an identified asset for a period of time, the
lease term, in exchange for consideration. The Company assesses whether a contract is, or contains, a lease on inception.

The lease term is either the non-cancellable period of the lease and any additional periods when there is an enforceable option to
extend the lease and it is reasonably certain that the Company will extend the term, or a lease period in which it is reasonably certain
that the Company will not exercise a right to terminate. The lease term is reassessed if there is a significant change in circumstances.
The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful
life of the underlying asset.

The lease liability is initially measured at the present value of the total lease payments due on the cornmencement date, discounted
using either the interest rate implicit in the lease, if readily determinable, or more usuaily, an estimate of the Company’s incremental
borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

a) fixed payments, including payments which are substartively fixed;

b) variable lease payments that depend on a rate, initially measured using the rate as at the commencement.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future
lease payments arising from a change in a rate, if the Company changes its assessment of whether it will exercise a purchase,
extension or termination option or if there is a revised in-substance fixed lease payment. When the lease liability is remeasured in
this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced to zero.

Short-term leases and lcases of low-valie assets

As permitted by Ind AS 116, the Company does not recognize right-of-use assets and lease liabilities for leases of fow-value assets
and short-term leases. Payments associated with these leases are recognized as an expense on a straight-line basis over the lease
term.

xiii. Financial instruments
A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
ancther entity.

Initial recognition amd measurement

Financial assets and financial lisbilities are recognised when the Company becomes a party to the contractual provisions of the
financial instrument and are measured initially at fair value adjusted for transaction costs. Subsequent measurement of financial
assets and financial liabilities is described below.

Non-derivative financial assets

Subscquent measurement

1. Financial assets carried at amortised cost - a financial asset is measured at the amortised cost if both the following conditions are
met!

a)  The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b)  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in interest income in the Statemnent of Profit and Loss.

ii.Financial assets carried at fair value through other comprehensive income - a financial asset is measured at fair value, with
changes in fair value being carried to other comprehensive income, if both the following conditions are met;

a)  the financial asset is held within a business model whose objective is achieved by bath collecting contractual cash flows and
selling financial assets, and

b)  Contractual terms of the asset give rise on specified dates 1o cash flows that are solely payments of principal and interest (SPP1)
on the principal amount outstanding.

De-recognition of financial assets

Financial assets (or where applicable, a part of financial asset or part of a group of similar financial assets) are derecognised (i.e.
removed from the Company’s balance sheet) when the contractual rights to receive the cash Hows from the financial asset have
expired, or when the financial asset and substantially all the risks and rewards are transferred. Further, if the Company has not
retained control, it shall also derecognise the financial asset and recognise separately as assets or liabilities any rights and
obligations created or retained in the transfer.
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Non-derivative financial liabilities

Other financial linbilities - Subsequen! mensurement
Subsequent to initial recognition, all non-derivative financial fiabilities, except compulsotily convertible prefevence shares, are
measured at amortised cost using the effective interest method,

Dre-recognition of financial lLabilifies

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expired. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

First loss default guarantee

First loss default guarantee contracts are contracts that require the Company to make specified payments to reimburse the bank and
financial institution for a loss it incurs because a specified debtor fails to make payments when due, in accordance with the terms of a
debt instrument. Such financial guarantees are given to banks and financial institutions, for whormn the Company acts as ‘Business
Correspondent’.

These contracts are initially measured at fair value and subsequently measure at higher of:

a)  The amount of loss allowance (calculated as described in policy for impainnent of financial assets)

b)  Maximum amount payable as on the reporting date to the respective bank, financial institution which is based on the amount
of loans overdue for more than 90 days.

Further, the maximum liability is restricted to the cash outflow agreed in the contract.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amountis reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention Lo settle on a net basis, 1o realise the assets and
settle the liabilities simultaneously.

xiv.Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss for the pertod attributable to equity shareholders (after
deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the period is adjusted for events including a bonus issue.
For the purpose of calculating diluted earnings per share, the net profit or loss (interest and other finance cost associated) for the
period atiributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares.

xv. Segment reporting
The Company identifies segments on the basis of the internal otganization and management structure. The accounting policies
adopted for segment reporting are in line with the accounting policies of the Company. Segment revenue, segment expenses,
segment assets and segment liabilities have been identified to segments on the basis of their relationship with the operating activities
of the segment.

xvi. Foreign currency

Functional and presentation currency

Items included in the financial statement of the Company are measured using the currency of the primary economic environment in
which the entity operates (‘the functional currency'). The financial statements have been prepared and presented in Indian Rupees
{INR), which is the Company's functional and presentation currency.

Transactions and balances

Fereign currency transactions are translated into the functional currency, by applying the exchange rates on the foreign currency
amounts at the date of the transaction. Foreign currency monetary items outstanding at the balance sheet date are converted to
functional currency using the closing rate, Non-monetary items denominated in a foreign currency which are carried at historical
cost are reported using the exchange rate at the date of the transaction.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different from those at
which they were initially recorded, are recognized in the Statement of Profit and Loss in the year in which they arise,
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xvii.Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures. Actual results may differ from
these estimates,

Significan! management judyements

Recognition of deferred tax assets - The extent to which deferred tax assets can be recognized is based on an assessment of the
probability of the future taxable income against which the deferred tax assets can be utilized,

Business model assessment - The Company determines the business model at a level that reflects how groups of financial assets are
managed together to achieve a particular business abjective. This assessment includes judgement reflecting all relevant evidence
including how the performance of the assets is evaluated and their performance measured, the risks that affect the performance of
the assets and how these are managed and how the managers of the assets are compensated. The Company monitors financial assets
that are derecognised prior to their maturity to understand the reason for their disposal and whether the reasons are consistent with
the objective of the business for which the asset was held. Monitoring is part of the Company's continuous assessment of
whether the business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the classification of those assets.

Evaluation of indicators for impainnent of assets - The evaluation of applicability of indicators of impairment of assets requires
assessment of several external and internal factors which could result in detericration of recoverable amount of the assets.

Classification of leases - The Company enters into leasing arrangements for various assets. The classification of the leasing
arrangement as a finance lease or operating lease is based on an assessment of several factors, including, but not limited to,
transfer of ownership of leased asset at end of lease term, lessee’s option to purchase and estimated certainty of exercise of such
option, proportion of lease term to the asset’s economic life, proportion of present value of minimum lease payments to fair value of
leased asset and extent of specialized nature of the leased asset.

Expected credit toss ('ECL’) - The measurement of expected credit loss allowance for financial assets requires use of complex models
and significant assumptions about future economic conditions and credit behaviour (e.g, likelihood of customers defaulting and
resulting losses). The Company makes significant judgements with regard to the following while assessing expected credit loss:

a}  Determining criteria for significant increase in credit risk;

b)  Establishing the number and relative weightings of forward-looking scenarios for each type of product/market and the
associated ECL; and

¢)  Establishing groups of similar financial assets for the purposes of measuring ECL.

Provisions - At each balance sheet date basis the management judgment, changes in facts and legal aspects, the Company assesses
the requirement of provisions against the outstanding contingent liabilities. However, the actual future outcome may be different
from this judgement.

Significant estimates

Useful lives of depreciable/famortisable assets - Management reviews its estimate of the useful lives of
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties in these estimates
relate to technical and economic obsolescence that may change the utility of assets.

Defined benefit obligation (DBO) - Management's estimate of the DBO is based on a number of underlying assumptions such as
standard rates of inflation, mortality, discount rate and anticipation of future salary increases, Variation in these
assumptlions may significantly impact the DBO amount and the annual defined benefit expenses.

Fair value measurements - Management applies valuation techniques to determine the fair value of financial instruments {where
active market quotes are not available). This involves developing estimates and assumptions consistent with how market
participants would price the instrument.

xviii.Implementation of Indian Accounting Standards by RBI
The RBI issued Circular DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 dt. March 13,2020, which require Non-Banking Financiat
Companies (NBFCs) covered by Rule 4 of the Companies (Indian Accounting Standards) Rules, 2015 to comply with the respective
circular while preparing the financial staterments from financial year 2019-20 onwards.
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2 Cash and cash equivalents

As at Asgat
March 31, 2023 March 31, 2022
Cash in hand 1734 46,81
Balances with banks in curtent account 2,713.55 4,891.79
Balance with cash collection agents 58.01 48.59
Term deposits with residual maturity of 3 months or less with scheduled banks 4,805.65 2,071.08
ATES 205627

(i) There are no repatriation restrictions with respect to cash and cash equivalents as at the end of the reporting year and prior
years.

(ii} Short-term deposits are made for varying periods of between seven <ays and three months, depending on the immediate
cash requirements of the company, and to earn interest at the respective short-term deposit rates.

(iii) The company has not taken bank overdraft, therefore the cash and cash equivalents for cash flow statement is same as for
cash and cash equivalents.

3 Bank balances other than cash and cash equivalents

As at As at
March 31, 2023 March 31, 2022
‘Term deposits with bank not considered in Cash and cash equivalents 3,909.58 2,940.89

3,909.58 2,940.89

(if There are no repatriation restrictions with respect to bank balances other than cash and cash equivalents as at the end of the
reporting year and prior years.

{(il) The Company earns a fixed rate of interest on these term deposits. )

(i) Term deposits amounting to INR 3,508.44 millions (March 31, 2022: INR 2,911.19 millions ) are held as pledged against
borrowings and other commitments.

4  Other receivables

As at As at
March 31, 2023 March 31, 2022
Unsecured, considered good 72210 167,73
722.1Q 167.73
A —
5 Loans
As at As at
March 31, 2023 Maxch 31, 2022
At amortised cost
Term loans (refer note 5.1) 48,829.08 23,550.80
Employee loans {refer note 5.3) 110 0.90
48,830.18 23,291.70
At fair value through other comprehensive income
Tetm Joans {refer note 5.2) 21 436.67 20,689.41
21,436.67 20,689.41
70,266.85 43,981.11
51 Term loans {at amortised cost)
As at As at
March 31, 2023 March 31, 2022
Term loans
{i} Joint kiability group foans 49,702.55 24,473.99
(i) Individual loans 568.43 47202
(iii} Corporate loans 164.45 45.08
Total {gross) 50,435.43 24,991.09
Less: Allowance for impairment loss for loan assets 1,606.35 1,700.29
Total (net) 45,525.06 R22080
Secured 310.00 26294
Unsecured 50,125.43 24.728.15
Total (gross) 50,435.43 24,991.09
Less: Allowance for impairment loss for loan assets 1,606.35 1,700.29
Total (net 46,829.08 2222080

Loans in India
Public sector

Individuals 50,2’70?98
Corporate loans 164.45
Total (gross) 50,435.43
Less: Allowance for impairment loss for loan assets 1,606.35

Total (net) 48.829.08

Regn.No.

109983w
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5.2 Term loana (atfair value through other comprehensive income)

5.3

Term loans

Total (gross)

Less: Allowance for impairment loss for loan assets
Total (net)

Secured

Unsecured

Total (gross)

Less: Allowance for impairment loss for loan assets
Total (ne)

Loans in India

Public sector

Individuals

Total (gross)

Less: Allowance for impairment loss for [oan assets
Total (net)

Employee loans (at amortised cost)

Empioyee loans
Total (gross)

Lezs: Allowance for impairment loss for employee loans

Total (net)
(i} Key managerial personnel
{ity Other employees

Total (gross)

Less: Allowance for impairment loss for employee loans

Total (net)

(i) Al loans given to employees are without any security of assets or guarantee,

(i) Refer note 39 for loans pledged as security .

(iif) Refer note 42 for expected credit loss related disclosures on loan assets .

Investments

[nvestments at Carrying value
Investment in ARC Trust
Investment in Associate Concern

Total (gross)

Less: Allowance for impairment loss
Total (net)

Investments in India

Investments outside India

Other financial assets

(i} Security deposits {unsecured, considered good)
(ii) Employee advances

Curtent tax assets (net)

Advance income tax {ret)

Asat As at
March 31, 2023 March 31, 2022
21,550.49 21,205.27
21,550.49 21,205.27
113.82 515.86
21436.57, 2060041,
2155049 21,205.27
21,550.49 21,205.27
113.82 515.86
2143667, 20,689.41
21,550.49 21,205.27
21,550.49 21,205.27
113.82 515.56
21&.6’? 20'689.41
As at As at
Maxch 31, 2023 March 31, 2022
110 0.90
1.10 0.90
_!_..10 0.90
1.10 0.90
1.10 0.90
1.10 0.90
N
As at As at
March 31, 2023 Mazch 31, 2022
633,14 .
0.45 0.45
633.59 0.45
633.59 0.45
.
633.59 0.45
633.59 0.45
— — —
As at As at
March 31, 2023 March 31, 2022
38.14 3046
247 3.22
40.61 3368,
As at As at
March 31, 2023 March 31, 2022
104.60 39545
121.60 395_4L
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10 Right-of-use assets and lease liabilities

(i) Property, plant and equipment comprises owned and leased assets that do mot meet the definition of

investment property
As at Asg at
March 31, 2023 March 31, 2022
Property, plant and equipment owned 59438 42045
Right-of-use assets 1,121.72 791.19
1,716.10 1,211.64
(ii) Carrying value of right of use of assets at the end of the reporting year by class
As at As at
March 31, 2023 March 31, 2022
Balance as at April 1, 2022 791.19 700.16
Additions 504,59 23991
Deletions (29.82) (45.43)
Deletion of Accumulated Depreciation 16.77 19.26
Depreciation charge for the vear {161.01) {122.71})
Balance as at March 31, 2023 1121.73 791.1%
(iii) Movement in lease liabilities
Ag at Ag at
March 31, 2023 March 31, 2022
Balance as at April 1, 2022 913.96 779.89
Additions 497.32 235.56
Deletions (15.51) (30.67)
Interest on lease liabilities 128.93 9%6.74
Payment of lease liabilities {225.30) {167.56)
Balance as at March 31, 2023 1,299.40 913.96
{iv) Maturity analysis of lease liabilities
As at As at
March 31, 2023 March 31, 2022
Less than one year 272.74 195.58
One to five vears 1,031.32 76217
More than five years 592.53 37474
Total undiscounted lease liabilities as at March 31, 2023 1,896.59 1,332.49
Current 258.88 74118
Non Current 1,040.52 172.78
Lease liabilities included in the statement of financial position 1,299.40 913.96
{¥} Amounts recognised in profit and loss
) As at As at
March 31, 2023 March 31, 2022
Interest on lease liabilities (refer note 28) 12893 96.74
Depreciation of right-of-use assets (refer note 32} 161.01 122.71
289.94 219.45
——— 4
{vi) Amounts recognised in the statement of cash flows
Asat As at
March 31, 2023 March 31, 2022
Total cash outflow for leases 225.30 167.56
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11 Intangible assets

Software
Gross block
Balance as at April 1, 2021 3.13
Additions -
Disposals -
Balance as at March 31, 2022 3.13
Additions 2.56
Disposals -
Balance as at March 31, 2023 5.69
Accumulated depreciation
Balance as at April 1, 2021 1.88
Charge for the year 041
Reversal on disposal of assets -
Balance as at March 31, 2022 2.29
Charge for the year 048
Reversal on disposal of assets -
Balance as at March 31, 2023 2,77
Net block
Balance as at March 31, 2022 0.84
Balance as at March 31, 2023 2,92

<This section has been intentionally left blank>
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12 Other non-financial assets

Unsecured, considered good
Capital advances

Balance with government authorities
Prepaid expenses

Advances

13 Other payables

Dues to micro enterprises and small enterprises (refer note (i) below)
Dues to creditors other than micro enterprises and small enterprises

As at As at
March 31, 2023 March 31, 2022
9.96 9.23
42,18 32.68
186.36 18.53
4.85 16.33
243.35 76.77
As at As at
March 31, 2023 March 31, 2022
119.27 75.34
11%.27 75.:

(i) Under the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act”) which came into force from October 2,
2006, certain disclosures are required to be made relating to micro and small enterprises. There have been no reported cases of
delays in payments to micro and small enterprises or of interest payments due to delays in such payments.The disclosure as

i)

i)

iv)

v)

vi)

required by section 22 of MSMED Act has been given below:

Principal amount remaining unpaid (but within due date as per the Micro, Small
and Medium Enterprises Development Act, 2006)

Interest due thereon remaining unpaid

Interest paid by the Company in terms of Section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006, along-with the amount of the payment
made te the supplier beyond the appointed day during the period.

Interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the period) but without adding
interest specified under the Micro, Small and Medium Enterprises Development
Act, 2006

Interest accrued and remaining unpaid

Interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprises

14 Debt securities

Secured (at amortised cost}
Redeemable non-convertible debentures (refer note 38)

Unsecured (at amortised cost)
Commercial paper (refer note 38)

Borrowings in India
Borrowings outside India

As at As at
March 31, 2023 March 31, 2022
As at As at
March 31, 2023 March 31, 2022
13,216.67 6,249.44
13,216.67 6,249.44
4584.84 496.83
484.84 496.83
13,701.51 6,746,27
13,701.51 6,746.27
13,701.51 6,746.27

(i} Refer note 38 for interest rates, repayment terms and nature of security of debt securities.

<This section has been intentionally left blank>
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Notes to financial statement for the year ended March 31, 2023
(All amounts in INR millions, unless stated otherise)

15 Borrowings (other than debt securities)

As at As at
March 31, 2023 March 31, 2022
Borrowings carried at amortised cost
Term loans (Secured)
- From banks (refer note 38) 29,200.07 16,481.93
- From financial institutions (refer note 38) 11,678.52 11,687.60
- Borrowings under securitisation arrangement (refer note 38) 8,230.63 4,121.09
- From financial institutions in Foreign Currency (ECB)(refer note 38) 2,047.76 -
Term loa ured
- From financial institutions 7327 679.23
51,230.25 32,969.85
Borrowings in India 49,182.49 32,969.85
Borrowings outside India 2,047.76 -
51,230.25 - 32,969.85
16 Subordinated liabilities
As at As at
March 31, 2023 March 31, 2022
At amortised cost
Unsecured term loan
-From financial institutions (refer note 38) - 24997
- 249.97_
Subordinated liabilities in India - 24997
Subordinated liabilities outside India - -
- 249.97
17 Other financial liabilities
As at As at
March 31, 2023 March 31, 2022
Interest accrued but not due on borrowings 946.80 299.75
Employee related payable 211.77 15241
Payables towards securitisation/assignment transactions 907.17 109.62
Others 516.96 931.02
2,582.70 1,492.80

<This section has been intentionally left blank>
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Muthoot Microfin Limited
Notes to financial statement for the year ended March 31, 2023
(All amounts in INR millions, unless stated otherwise)

19 Provisions

As at As at
March 31, 2023 March 31, 2022

Provision for employee benefits

Gratuity (refer note 36} 34.00 37.42
Compensated absences (refer note 36) 213 11.96
36.13 49.38

20 Other non-financial liabilities

As at As at
March 31, 2023 March 31, 2022
Statutory dues payable 64.24 51.22
64.24 51,22
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Notes to financial statement for the year ended March 31, 2023
{Al amounts in INR millions, unless stated otherwisc)

21 Equity share capital

As at As at
March 31, 2023 March 31, 2022
Authorised share capital
150,000,000 Equity shares of ¥ 10 each (March 31, 2022: 150,000,000) 1,500.00 1,500.00
50,000,000 Compulsorily convertible preference shares of 2 10 each (March 31, 2022: 50,000,000) 500.00 500.00
2,000.00 2,000.00
Issued, subscribed and fally paid up share capital -
116,837,249 Equity shares of 210 each (March 31, 2022: 114,170,602) 1,168.38 1,141.71
23,360,260 Compulsorily Convertible Preference Shares of T 10 each (March 31, 2022: 19,161,733) 233.60 191.62
1,401.98 1,333.33

(i) Rights, preferences and restrictions attached to equity shares:

The company has equity shares having a par value of T 10 per share. Each holder of equity shares is entitled to one vote per share. The
company declares and pays dividend in Indian Rupees. The dividend proposed by the Board of Directors in any financial year is subject to the
approval of the shareholders in the ensuing annual general meeting, except interim dividend. In the event of liguidation of the company, the
holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares beld by the shareholders. The equity shares shall be transferable subject to the
provisions contained in the articles of association and in the agreemenls entered / to be entered into with the investors / shareholders from
time to time,

{ii) Reconciliation of equity shares ouistanding at the beginning and at the end of the year

As at March 31, 2023

As at March 31, 2022

Mo, of shares Amount Mo. of shares Amount
Equity share capital of Rs. 10 each fully paid up
Balance at the beginning of the year 11,41,70,602 1,141.71 11,41,70,502 1,141,
Add: Issued during the year 26,66,647 26.67 100 0.00
Balance at the end of the year 11,68,37,249 1,168.38 11,41,70,602 1,141.71

(i) Rights, preferences and restrictions attached to compulsorily convertible preference shares:

The company has issued Compulsorily Convertible Preference Shares (CCPS) having a par value of ¥ 10 per share. Each holder of CCPS is
entitled to one vote per Equity Share on an As Converted Basis (with the Share Capital being calculated on an As Converted Basis). The holders
of the CCPS shall be entitled to receive on their respective CCPS, a cumulative dividend at the rate of 0.001 % (zero point zero zero one per-cent)
of the face value of each CCPS per annum. The Company shall convert all the CCPS into Equity Shares if at any time the Company proposes to
undertake a Qualified IPO.

{iv) Reconciliation of compulsorily convertible preference shares outstanding at the beginning and at the end of the year

As at March 31, 2023 As at March 31, 2022
No. of shares Amount No. of shares Amount
Preference share capital of Rs. 10 each fully paid up
Balance ai the beginning of the year 1,91,61,733 191.62 - -
Add: Issued during the year 4198527 41.98 191,61,733 191.62
Balance at the end of the year 2,33,60,260 233.60 1,91,61,733 191.62

{v) Shares held by the holding company

Ag at March 31, 2023

Ag at March 31, 2022

No. of shares % holding No. of shares % holding
Muthoot Fincorp Limited 8.45,44,263 72.36% 7,26,25,449 63.61%
(vi} Shareholders holding more than 5% of shares of the Company as at balance sheet date:
Equity shares of Rs.10 each

As at March 31, 2023 As at March 31, 2022

No. of shares % holding No. of shares % holding
Muthoot Fincorp Limited 8,45,44,263 72.36% 7,26,25449 6361%
Creation Investments India LLC 1,30,06,778 11.13% 1,30,06,778 11.39%
Thomas Muthoot 35,56,95% 3.04% 63,50,459 3.56'%
Thomas John Muthoot 35,4480 303% 63,268,806 5.54%
Thoras George Muthoot 35,432,909 3.03% 63,27160 554%
Compulsorily Convertible Preference Shares of Rs.10 each
Greater Pacific Capital WIV Lid. 2,33,60,260 100.00% 1,91,61,733 100.00%




Muthoot Microfin Limited
Notes to financial statement for the year ended March 31, 2023
(&1l amounts in INR millions, unless stated otherwise)

{vli) Shareholding of promatets as at balance sheet date:

% Change
No. of shares % of Total Sharea during the year
Muthoot Fincorp Ltd 8,45.44,263 72.36% 8.75%
Thomas John Muthoot 35,4483 3.03% -2.51%
Thornas George Muthoot 35,43,909 3.03% -2.51%
Thomas Muthoot 35,56,959 3.04% =2.52%
Preethi John 15,13,904 1.30% 1.07%
Nina George 15.14.826 1.30% -1.07%
Remmy Thomas 15,01,776 129% -1.06%
3,97,20.468 B5.350% -1.99%
E— 4

Nate: The Company has issued 26,66,647 equity shares and 41,938,527 Compulsory Convertible Preference Shares (CCPS) (Both fully Paid up)
during the Financial Year 2022-23.

(vifl) The Company has neither issued any bonus shares nor has there been any buy-back of shares in the current year and five years
irmmediately preceding the balance sheet date.

tix) Refer note 43 for disclosures related to capital management of the company.

22 Other equity
As at As at
March 31, 2023 March 31, 2022

Securities premium 9473.77 8,452.14
Reserve fund u/s 45-1C of RB1 Act 1934 1,120.50 792.72
Employee stock options outstanding 5434 12.23
Loan assets through other comprehensive income 1,103.62 692.92
Retained earnings 3,393.95 2,099.37
Treasury shares {297 .56) (25.40)
General reserve 7.89 848

14,856.51 1203246

Nature and purpose of reserves

Securities premium reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as
issuance of bonus shares in accordance with the provisions of the Companies Act, 2013,

Reserve Fund u/fs 45-1C of RBI Act 1934

The company creates a reserve fund in accordance with the provisions of section 45-1C of the Reserve Bank of India Act, 1934 and wansfers
therein an amount of equal to/more than twenty per cent of its net profit of the year, before declaration of dividend. Accordingly, during the
year, the Company has transferred an amount of INR 327.78 million (March 31, 2022: INR 94.80 million}.

Employee stock options outstanding
The account is used to recognise the grant date value of opticns issued to employees under Employee stock cption plan and adjusted as and
when such options are exercised or otherwise expire.

Loan assets through other comprehensive income

The Company recognises changes in the fair value of loan assets held with business objective of collect and sell in other comprehensive income.
These changes are accumulated within the FVOCH debt investments rese-ve within equity. The company transfers amounts from this reserve lo
the statement of profit and loss when the loan assets are sold. Any impairment Joss on such loans are reclassified irmediately to the statement
of profit and joss,

Retained earnings
All the profits or losses made by the company are transferred to retained earnings from statement of profit and ioss.

Treasury shares
Treasury shares represents company's own equity shares held by employee welfare trust.

General regerve
Represents the profits ot losses made by the employee welfare trust on account of issue or sale of treasury stock.

<This section has been intentionally left biank>
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Muthoot Microfin Limited
Notes to financial statement for the year ended March 31, 2023
(All amounts in INR millions, unless stated otherwise)

23 Interest income
On financial assets measured at amortised cost

Interest on loan assets
Interest income on deposits from banks

On financial assets measured at fair value through other comprehensive income

Interest on loan assets

24 Fees and commission income

Fee income recognised over a certain period of time (refer note 47)
Fee income that are recognised at point in time (refer note 47)

25 Net gain on fair value changes

Gain on sale of loans assets recognised through Profit & Loss account

26 Income from investments

Income from investments

Realised
Unrealised

27 Other income

Interest income on security deposits
Bad debt recovered
Miscellaneous income

28 Finance costs

On financial liabilities measured at amortised cost
Interest on borrowings other than debt securities
Interest on debt securities
Interest on subordinated liabilities
Interest cost on lease liabilities (refer note 10)

For the Year Ended For the Year Ended
Mazrch 31, 2023 March 31, 2022
10,313.32 6,399.18
178.51 125.97
10,491.83 6,525.15
2,414.62 761.08
2,414.62 761.08
12,906.45 7.286.23
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
19.91 4,36
153.31 57.23
173.22 61.59
For the Year Ended For the Year Ended
Mazch 31, 2023 March 31, 2022
1,115.37 910.31
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
83.35 58.29
83.35 58.29
83.35 58.29
83.35 58.&
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
331 3.23
143.59 71.17
28.90 2095
175.80 104.35
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
4,063.02 2,639.77
1,295.20 630.41
2.95 34.63
128.93 96.74
5,‘%'90.10 3,401.55

<This section has been intentionally left blank>
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29 Fees and commission expenses

Fees and commission expenses

30 Impairment on financial instruments

Loans
Write off
Waive off
Provision for impairment on loan assets

31 Employee benefits expenses

Salaries and wages

Contribution to provident and other funds
Share based payments

Gratuity and compensated absence

Staff welfare expenses

32 Depreciation and amortisation

Depreciation {refer note 9)

Depreciation on right-of-use assets (refer note 10)

Amortisation (refer note 11)

33 Other expenses

Rent
Rates and taxes
Repairs and maintenance - others
Communication expenses
Printing and stationery
Marketing expenses
Auditors’ rernuneration
Statutory audit
Limited review
Tax audit
Other certifications
Reimbursement of expenses
Legal and professional charges
Traveling and conveyance
Software support charges
Power and fuel
Office expenses
Corporate social responsibility expenses*
Miscellaneous expenses

For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
275.41 178.49
%75.41 173.‘&
For the Year Ended For the Year Ended
Mazrch 31, 2023 March 31, 2022
1,402.81 737.80
476.59 263.04
353.78 110.69
2‘2_.33.18 1,111.53
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
2,876.80 2,115.03
234,01 186.28
4211 9.04
17.67 36.93
54,99 23.53
3,225.58 2,370.81
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
104.57 B84.72
161.01 1227
0.48 (.41
266.06 207.84
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
2352 10.21
6.04 5.53
14.69 6.81
70.83 47.50
3177 20,55
13.54 10.24
4136 436
229 1.53
0.55 0.55
0.33 0.33
0.22 0.22
149.18 57.23
347.76 217.35
45.78 40.92
28.32 17.86
37.82 25.36
6.23 19.95
61.18 25.48
844.41 511.98

<This section has been intentionally left blank>
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*Corporate social responsibility expenses

{a) Gross amount required to be spent by the Company during the year ended March 31, 2023 is INR 6.23 million {(March 31, 2022

INR 19.95 million).
(b) Amount spent during the year :

For the Year Ended For the Year Ended

March 31, 2023 March 31, 2022
(i} Construction/ acquisition of any asset
In cash - -
Yet to be paid - -
(if} On purpose other than (i} above
In cash 6.23 19.95
Yet to be paid - -
6.23 19.95
6.23 19.95
34 Earnings per share (basic and diluted)
For the Year Ended  For the Year Ended
March 31, 2023 March 31, 2022
Net profit for the year 1,638.89 473.98
Weighted-average number of equity shares for basic EPS 115.51 114.17
Weighted-average number of equity shares adjusted for the effect of dilution 136.77 119.28
Far value per share 10.00 10.00
Earnings per share - Basic 14.19 4.15
Earnings per share - Diluted 11.98 3.97
Tax expense
For the Year Ended For the year ended
March 31, 2023 March 31, 2022
Current tax 679.91 22405
Deferred tax (142.59) (56.14)
537.32 167.91

The reconciliation of estimated income tax expense at statutory income tax rate to income tax expense reported in statement of

profit and loss is as follows:

Profit before tax 2,128.70 647.21
Statutory income tax rate 25.17% 25.17%
Expected income tax expense 535.75 162.89
Tax effect of adjustments to reconcile expected income tax expense to reported income tax expense
Tax on expense not eligible for deduction 1.57 5.02
Tax effect of change in tax rate - -
Deferred tax liability relating to earlier years - -
Impact of different tax rate on certain items - -
Others - -
167.91

Total income tax expense 537.32

<This section has been intentionally left blank>
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36 Employee benefit obligations

As at
March 31, 2022

As at
Maxrch 31, 2023
Defined benefit plans
Gratuity 34.00
Leave encashment 2.13
A. Gratuity

37.42
11.96

(i) The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in
continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination
is the employee’s last drawn basic salary per month computed proportionately for 15 days multiplied by the number of years

of service,
(i) Amount recognised in the statement of profit and loss
As at As at
March 31, 2023 March 31, 2022
Current service cost 2497 23.28
Interest cost {net) 232 1.72
Actuarial loss/ (gain) recognised during the year 22.09 17.14
Amount recognised in total comprehensive income 49,38 42,14
(iii) Movement in the present value of defined benefit obligation recognised in the balance sheet
As al As at
March 31, 2023 March 31, 2022
Present value of defined benefit obligation as at the beginning of the year 140.22 102.25
Current service cost 2497 23.28
Interest cost 8.68 5.88
Benefits paid (18.21) (8.80)
Actuarial loss/ {gain) 22.80 17.61
Present value of defined benefit obligation as at the end of the year 178.46 140.22
(iv) Movement in the plan assets recognised in the balance sheet
As at As at
March 31, 2023 March 31, 2022
Fair value of plan assets at the beginning of the year 102.80 71.92
Expected return on plan assets 6.36 416
Contributions by employer 52.80 35.05
Benefits paid (18.21) (8.80)
Actuarial (loss)/gain 0.71 0.47
Fair value of plan assets at the end of the year 144.46 102.80
(v) Reconciliation of present value of defined benefit obligation and the fair value of assets:
As at As at
March 31, 2023 March 31, 2022
Present value of funded obligation as at the end of the year 178.46 140.22
Fair value of plan assets as at the end of the period funded status 144.46 102.80
Funded net liability recognized in balance sheet 34.00 3742
(vi) Actuarial (gain)/loss recognised in other comprehensive income:
As at As at
March 31, 2023 March 31, 2022
Actuarial loss/(gain) on assets {0.71} 047)
Actuarial {gain)/loss on liabilities
Actuarial {gain)/loss from change in demographic assumption {4.56) (3.60)
Actuarial {gain)/loss from change in financial assumption (2.32) {215)
Actuarial (gain)/less from experience adjustment 29.68 2336
Total Actuarial (gairt)/loss on liabilities 22.80 17.61
Total actuarial (gainyltoss 17.14

22.09
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Notes to financial statement for the year ended March 31, 2023
(All amounts in INR millions, unless stated otherwise)

(vii) Actuarial assumptions used for determination of the liability of the Company:

As at As at
March 31, 2023 March 31, 2022

Discount rate 7.30% 6.19%
Rate of increase in compensation levels 7.75% 7.00%
Attrition rate

Field employees 37.05% 33.58%

Other than field employees 29.59% 21.49%
Retirement age 60 years 60 years

Expected average remaining working lives of employees (in years) 32.76 32.86

Notes to actuarial assumptions;
(a) Gratuity is payable ta the employees on death or resignation or on retirement at the attainment of superannuation age.
(b) These assumptions were developed by managernent with the assistance of independent actuarial appraisers. Discount factors

©
(d)

{viii) Sensitivity analysis for gratuity liability

are determined close to each year-end by reference to government bonds and that have terms to maturity approximating to
the terms of the related obligation. Other assumptions are based on management’s historical experience.

The discount rate is based on the prevailing market yield of Government of India bonds as at the balance sheet date for the
estimated terms of cbligations.

The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevan
factors. :

As at As at
March 31, 2023 March 31, 2022
Present value of obligation at the end of the year 178.46 140.22

a}) Impact of change in discount rate :

- Impact due to increase of 0.50% (1.99) 2.25)

- Impact due to decrease of 0.50% 205 234
b) Impact of change in salary increase

- Impact due to increase of 1% 394 4.50

- Impact due to decrease of 1% {3.81) {1.28)
¢} Impact of change in attrition rate

- Impact due to increase of 5% {4.20) {(4.83)

- Impact due to decrease of 5% 4.69 5.49

The above sensitivity analysis is based on a change an assumption while holding all other assumptions constant. In practice,
this is unlikely to occur and changes in some of the assumptions may be correlated. When calculating the sensitivity of the
defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit
obligation calculated with the projected unit credit method at the end of the reporting period) has been applied which was
applied while calculating the defined benefit obligation [iability recognised in the balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to previous year.

{ix) Maturity profile of defined benefit obligation
As at Agz at
March 31, 2023 March 31, 2022
Within next 12 months 46.93 26.20
Between 1-5 years 117.09 86.10
Beyond 5 years 52.07 65.31
216.08 177.61_
(x) Category of plan assets
As at As at
March 31, 2023 March 31, 2022
Fund managed by insurer 144.46 102.80

{xi) The Company expects to contribute INR 39,92 milliens (previous year INR 33.59 millions) to its gratuity plan for the next

year,
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Notes to financial statement for the year ended March 31, 2023
{All amounts in INR millions, unless stated otherwise)

B. Compensated absence

{i) The Company provides encashment of compensated absence based on the approved Company policy. Employees whose
service is permanent will be eligible for privilege of compensated absence on calendar year basis, and it is mandatory that a

minimum of 5 leaves need to be taken in an vear.

{ii) Amount recognised in the statement of profit and loss

As at As at
March 31, 2023 March 31, 2022
Current service cost 6.17 2.62
Interest cost (net) 0.57 1.01
Actuarial (gain)/loss recognised during the year {16.40) 1.27
Amount recognised in total comprehensive income {9.66) 11.90
(iii) Movement in the present value of defined benefit obligation recognised in the balance sheet
As at As at
March 31, 2023 March 31, 2022
Present value of defined benefit obligation as at the beginning of the year 64.21 50,60
Current service cost 6.17 9.62
Interest cost 3.08 3.16
Benefits paid @77 (0.53)
Actuarial (gain)/loss (15.40) 1.36
Present value of defined benefit obligation as at the end of the year 56.29 64.21
{iv) Movement in the plan assets recognised in the balance sheet
As at Asat
March 31, 2023 Maich 31, 2022
Fair value of plan assets at the beginning of the Year 52.25 34.55
Expected return on plan assets 2.51 215
Contributions by employer 0.18 15.97
Benefits paid {1.77) {0.53)
Actuarial gain/ (loss) 1.00 0.09
Fair value of plan assets at the end of the Year 54.15 52.25
(v) Reconciliation of present value of defined benefit obligation and the fair value of assets:
As at As at
March 31, 2023 March 31, 2022
Present value of funded obligation as at the end of the year 56.29 64.21
Fair valite of plan assets as at the end of the period funded status 5415 52.25
Funded net liability recognized in balance sheet 214 11.96
{vi) Actuarial (gain)/loss recognised in the statement of profit and loss
As at As at
March 31, 2023 March 31, 2022
Actuarial (gain)/loss on assets {(1.00) {0.09)
Actuarial (gain) / loss on liabilities
Actuarial (gain)/loss from change in demographic assumption (1.80 (209
Actuartal (gain}/loss from change in financial assumptiont (0.19) {0.48)
Actuarial (gain)/loss from experience adjustment {13.41) 392
Total Actuarial (gain)/loss on Habilities (15.40) 1.36
Total actuarial (gain)/loss {16.40) 1.27
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{vii) Actuarial assumptions used for determination of the liability of the Company:

Discount rate
Rate of increase in compensation levels
Attrition rate
Field employees
Other than field employees
Retirement age
Expected average remaining working lives of employees (in years)
Notes to actuarial assumptions:

As at As at
March 31, 2023 March 31, 2022
7.30% 6.63%
7.75% 7.00%
37.05% 33.58%
29.59% 21.49%
60 years 60 years
31.41 31.68

(@) Encashment of compensated absence is payable to the employees on death or resignation or on retirement at the attainment

of superannuation age, and it is not applicable on termination and unserved notice period of an employee.

{b) These assumptions were developed by management with the assistance of independent actuarial appraisers. Discount factors
are determined close to each year-end by reference to government bonds and that have terms to maturity approximating to

the terms of the related obligation, Other assumptions are based on management’s historical experience,

{c) The discount rate is based on the prevailing market yield of Government of India bonds as at the balance sheet date for the

estimated terms of obligations.

{(d) The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant

factors.

{viii) Sensitivity analysis for compensated absence liability

a} Impact of change in discount rate
Present value of obligation at the end of the year
- Impact due to increase of 0.50 %
- Impact due to decrease of 0.50 %
b) Impact of change in salary increase
Present value of obligation at the end of the year
- Impact due to increase of 1 %
- Impact due to decrease of 1%
<) Impact of change in attrition rate
Present value of obligation at the end of the year
- Impact due to increase of 5 %
- Impact due to decrease of 5%

As at As at
March 31, 2023 March 31, 2022

56.29 64.21
{(0.42) {0.56}
0.43 0.57
0.86 1.14
(0.84) (t11)
(1.20) (3.16)
1.42 383

The above sensitivity analysis is based on a change in assumption while holding all other assumptions constant. In practice, this is
unlikely to occur and changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined
benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation calculated
with the projected unit credit method at the end of the reporting period) has been applied which was applied while calculating the

defined benefit obligation liabitity recognised in the balance sheet,

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to previous year.

(ix) Maturity profile of defined benefit obligation

Within next 12 months
Between 1.5 years
Beyond 5 years

Total

{x) Category of plan assets

Fund managed by insurer

As at As at
March 31, 2023 March 31, 2022
27.46 28.23
3224 38.01
3.87 6.76
63.57 73.00
As at As at
March 31, 2023 March 31, 2022
54.15 52.25



Muthoot Mictofin Limited

Notes to Financial statement for the year ended March 31, 2023
(Al mmoprts in INK miltions, unless staicd olfreroise)

37 Related parties disclosures
Names of related parties

conitrol or have significant influence
Fellow subsidiary
Common directorship

Key Management Personnel {KMP)

Mature of relationship MName of the parky
Holding Company uthout Fincorp Limihed

Entities in which KM are able to exercise]Muthool Eximn Private Limited

Muthoot Pappachan Foundaticn
Muthoot Pappachan Technologies Limited

M-Liga Sports Excellence Private Limited
Thomas Muthoot, Managing Director
Themas Jehn Muthoot, Director

Themas George Muthoot, Director

John Tyler Day, Director

T 5 Vijayan, Independent Director

Alok Prasad, Independent Director

Pushpy B Muricken, Independent Director
Akshaya Prasad, Non-cxecutive Director
R. Anand, Independent Director

Sadaf Sayeed, Chief Executive Officer
Praveen.T, Chief Financial Qfficer

Neethu Ajay, Company Secrelary

The Thinking Machine Media Private Limited

Bhama Krishnamurthy, Independent Director

Nute : MrJohn Tyler Day (20.12.2022) and Mr.R. Anand (20.12.2022) were appeinted during the vear and Mr.Kenoeth Dan Vander

Weele (21.11.2022) and My Thornas Muthoot John (27.03.2023) were resigned during the year.

Transactions with related parties
Nature

Year ended Year ended
Name of the party March 31,2023 | March 31, 2022
Cash management charges* tduthoot Fincorp Limited 5016 34.11
Commission income* *Muthoot Fincorp Limited 607 287
Commission income* Muthoot Exim Private Limited 5.05 356
Software support charges* Muthoot Pappachan Technologies Limited 1215 12.88
Rent expenses* Mutheot Fincorp Limited ey | 31s
Rent expenses” Thomas Muthoot 230 2.69
Rent expenses® Thomas George Muthoot 4.9 3.17
Rent expenses® Themay Joho Muthoot 129 116
Rental deposits given/ {refunded) Muthoot Fincorp Limited (0.25) 013
SR expenditure Muthoot Fappachan Foundation €23 1993
Travel expenses* Muthoot Fingorp Limited 0.26 035
Trade mark Fees” Thomas George Muthoot 003 0.20
Trade mark Fees* Thomas Juhn Mutheoot! 002 0.20
Trade mark Fees* Thomas Muthoot 0.02 0.20
Sitting foes* Pushpy B Muricken 0.54 0,66
Sitting fees* TS5 Vijayan 0.66 .63
Sitting fees* Alok Prasad 075 078
Sitting fees* Bhama Krishnamurthy B.66 0.78
Sitting fees* R.Anand 0.09 -
# ation Sadaf Sayeed 373 4317
Remuneration Praveen T 4.95 417
Femuneration Neethu Ajay ) 1.92 1.62
Gold Auction Muthoot Exim Private Limited on -
Marketing Ex es* M-Liga Sperts Excellence Private Limited 500 -
*excluding taxes
Balince at the end of the year
Year ended Year ended
Nature Name of the party March 31,2023 | March 31,2022
(Cash management charges and . - -
Commission payabie & Muthoot Fincorp Linited 405 3.69
Other receivable {commission incomne) Muthoot Fincorp Limited 0.00 0.03
Other receivable {comnmission income) Muthoot Exim Private Limited 0.23 047
Rent payable Muthoot Fiescorp Limited 019 0.y
Rent payable Thomas Muthoot 027 025
Rent pavakle Thomas George Muthoo! .66 .29
Rent payable Thomas John Muthoot u14 010
IRental deposit Muthoot Fincorp Lunited 0.54 079
Rental deposit Thomas Muthoot 0.18 0.18
Rental deposit Thumas George Muthoot 010 310
Rental deposit Themas John Muthoot 0.08 0.08
Travel chargzes payable Muthoot Fincorp Limited 010 -
Trade mari fee payable Thomas George Muthoot 0.04 0.4
Trade mark fee payable Thomas John Muthoot 0.4 0.04
T:ade mark fee payable Thomas Muthoot 0.04 0.03
Sitting fee payable Alok Prasad 0.02 -
Sitting fee payable Bhama Krishnamuruthy 0.03 -
tSitting fee payable Pushpy Muricken 203 -
Sitting fee payable T3 Vijayan .03 -
Sitting fee payable E Anand .03 -
Investment in equity instruments The Thinking Machine Media Private Limited 0.45 0.45
'K_elggmemm personnel rem includes the following expenses;
Nature Year ended Year ended
March 31, 2023 March 31, 2022
Short-term employee benefits (current) 410 4829
Past-einployment benefits 0.08 U.67
.18 45,95
I

109942W
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Muthoot Microfin Limited
Notes to financial statement for the year ended March 31, 2023
{All amounts in INR millions, unless stated otherwise)

39 Assets pledged as security
The carrying amounts of assets pledged as security are:

As at As at
March 31, 2023 March 31, 2022
Financial assets
First charge
Loans 63,733.11 35,017.39
Term deposits with bank 3,908.44 2,939.80
Second charge - -
Total financial assets pledged as security 67,641.55 37,957.19
Non financial assets
First charge
Vehicles 0.15 0.24
Second charge _ - -
Total non financial assets pledged as security 0.15 0.24
Total assets pledged as security 67,641.70 37,957.43

40 Contingent liabilities and commitments
Credit enhancements provided by the Company towards securitisation transactions aggregate to INR 3,381.96 millicn
(March 31, 2022: INR 2,025.34 million).
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Muihoot Microfin Limited
Notes to financial statement for the year ended March 31, 2023
(Al amounits in INR millions, unless stated otherwise)

47 Revenue from contracts with customers
Set out below is the disaggregation of the Company’s revenue fromn contracts with customers and reconciliation to
profit and loss account:

For the Year Ended  For the Year Ended

March 31, 2023 March 31, 2022
Type of service
Commission income 173.22 61.59
173.22 61.59
Geographical markets
India 173.22 61,59
QOutside India - -
173.22 61.59
Timing of revenue recognition
Services transferred aver time 19.91 436
Services transferved at a point in time 15331 57.23
173.22 61.59
Contract balances
As at Ags at
March 31, 2023 March 31, 2022
Other receivables 159.85 8.90
159.83 8.90

Other receivables are non-interest bearing and are generally on terms of 30 to 90 days. During the year ended
March 31, 2023 an amaunt of Nil (March 31, 2022: Nil) was recognised as provision for expected credit losses on
other recejvable.

Reconciling the amount of revenue recognised in the statement of profit and logs with the contracted price

For the Year Ended  For the Year Ended

March 31, 2023 March 31, 2022
Revenue as per contract 173.22 61.59
Adjustments - -
Revenue from contract with customers 173.22 61.59

Revenue recognition for contract with customers - Commission income:

The Contract with customers through which the Company earns a commission income includes the following
promises:

{i) Sourcing of loans

(if) Servicing of loans

Both these promises are separable from each other and do not involve significant infegration. Therefore, these
promises constitute separale performance obligations.

No allocation of the consideration between both the promises was required as the management belicves that the
contracted price are close to the standalone fair value of these servives.

Revenue recognition for both the promises:

(i) Sourcing of loans: The consideration for this service is arrived based on an agread percentage/fee on the loans
disbursed during the year. Revenue for sourcing of loans shall be recognized as and when the loans are disbursed.
The revenue therefore, for this service, shall be recognized based on the disbursements actually made during each
year.

(ii} Servicing of loans: The consideration for this service is arrived based on an agrzed percentage on the actual
coilections during the year. The Company receives servicing commission unly on actual collections. Revenue for
servicing of loans shall be recognized over a period of time, as the castomer benetits from the services as and when
it is delivered by Lhe Company. However, since the Company has a right to consideration from a customer in an
amount that corresponds directly with the value of service provided to date, applying the practical expedient
available under the standard, the Company shall recognise revenue for the amount to which it has a right to
invoive,

<This section has been intentionally left blank:>
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Muthoot Microfin Limited
Nates to financtal statement for the year ended March 31, 2023
(Al mmounts in INR millions, unless othervise stated)

51 Additional disclosures as required by the Reserve Bank of India

(A) Disclosure as per Master Direction DNBR.PD.008/03.10.119/2016-17 (updated as on December 29, 2022) are as under:-

(i) Capital to Risk Assets Ratie (“CRAR"):-

As at
Maxch 31, 2022

As at
March 31, 2023
CRAR (%) 21.87%
CRAR - Tier [ capital (%) 21.87%
CRAR - Tier H capital (%) 0.00%

Amount of subordinated debt raised during the year included in Tier-II -
Amount raised by issue of perpetual debt instruments -

{ii} Investments

28.75%
28.38%
0.38%

The Investment of the company as on March, 31 2023 : INR 633.59 iniltion (March31, 2022: INR 0.45 Million). {Refer Note -6)

{iii) Derivatives
The Company has no transactions / exposure in derivatives in the current and previous years.

The Company has no unhedged foreign currency exposure as on March, 31 2023 (March 31, 2022: Nil).

(iv) (2} Disclosures relating to securitisation:-

Asat As at
March 31, 2023 March 31, 2022
SPVs relating to outstanding securitisation transactions
Number of SPVs sponsored by the NBFC for securitisation transactions as
on the date of the balance sheet {Nos) 14 12
Total amount of securitised assets as per books of the SPVs sponsored as on
the date of the balance sheet 8,256.39 4,130.42
Totzl amount of exposures retained by the NBFC to comply with minimum
retention requirement ('MRR")
Cif-balance sheet exposures
First loss - -
Others - -
On-balance sheet exposures
First oss (cash collateral) 1,148.60 1,032.29
Others (credit enhancement) 1,933.36 993.05
Amount of exposures 1o securitisation transactions other than MRR
Off-balance sheet exposures
Exposure to own securitizations
First loss - -
Others - -
Exposure to third party securitisations
First loss - -
Others - -
On-balance sheet exposures
Exposure to own securitizations
First loss {cash collateral) -
. Others - -
Exposure to third party securitisations
First loss - -
Others - -
(iv} (b) Disclosure as per RBJ circular no.DBOD.No.BP.BC.60/21,04.048/200506 dated February 1, 2006.
As at As at
March 31, 2023 March 31, 2022
i) Total nurnber of loan assets securitized during the year (Nos) 4,32,536 1,79,293
i} Book value of loans assets securitized during the year 14,829.88 534848
iii) Sale consideratior. received during the year 13,092.63 485722
iv) Credit enhancement provided during the year - -
- Principal subordination 2,615.66 491.26
- Cash collateral 1,202.01 586.99

%,Qanna _;1»“\




Muthooi Microfin Limited
Notes to financial statement for the year ended March 31, 2023
{All amounts in INR miitlions, unless otherwise stated)

{v} Details of financial assets sold to securitization / reconstruction company for asset reconskeuction:-

As at As at
Match 31, 2023 March 31, 2022
i) Total number of loans assets sold during the year (Nos) 1.42,791 -
ii) Aggregate value (net of provisions) of accounts sold to 5C / RC 2,096.91 -
iii} Aggregate consideration 900.00 -
iv) Additional consideration realized in respect of accounts transferred in earli. - -
v) Aggregate gain / loss over net book value 1,196.91 -
(vi) Details of assignment transactions undertaken:-
Asat Asg at
March 31, 2023 March 31, 2022
i} Total number of loans assets assigned during the year {Nos) 5,37,6608 527,144
ii) Book value of loan assets assigned during the year including MRR 18,322 48 16,391.08
iii} Sale consideration received during the year 16,133.49 14,104.09

{vii) Details of non-performing financial assets purchased/sold

The Company has not purchased /sold non-performing financial assets in the current and previous year. The non performing

assets sold to Asset Reconstruction Company is mentioned in Note 50 (A)(v)

(viii) Exposures:-

The Company has no exposure to the real estate sector and capital market directly or indirectly in the current and previous

year.
There is no intra group exposure in the current and previous year

(ix} Details of financing of parent company products
The Company does not finance the products of the parent / holding company.

{x) Unsecured advances
Refer note 12 for details of unsecured advances.

{xi) Registration obtained from other financial sector regulators:-
The Company is not registered with any other financial sector regulators.

<This section has been intentjonally left blank>
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Muthoot Microfin Limited
Notes to fihancial statement for the year ended March 31, 2023
(Al amounts i INE milfions, unless otherwise stated)

51

Additional disclosures as required by the Reserve Bank of India (Cont'd)

{xvi} Pravisions and contingencies:-

Year ended Year ended
March 31, 2023 March 31, 2022
Break up of 'Provisions for loan losses and write-offs' shown under the head expenditure in
statement of profit and loss
Provision towards NPA 545,23 73.34
Provision tnade towards income tax 679,91 224.05
Provision for gratuity 4938 .17
Provision for compensaled absences (9.63) 11.89
Provision towards standard assets (191.45) 37.35
{xvii) Concentration of advances, exposures and NPAs:-
Year ended Year ended
March 31, 2023 March 31, 2022
Concentration of Advances
Total Advances to twenty largest borrowers 74.71 18.53
Percentage of Advances to twenty largest borrowers to Total Advances of the NBFC 0.09% 0.10%
Concentration of Exposures
Total Exposure to twenty largest borrowers / customers 162.77 47.53
Percentage of Exposures lo twenty largest borrowers/customers to total exposure 0.23% D11%
Concentration of NPAs
Total Expesure to top four NPA accounts 0.42 0.62
{xviti) Seclor-wise NPAs:-
Year ended Year ended
March 31, 2023 March 31, 2023
Gross % of NPAs to Gross % of NPAs to total
carrying  Gross NPA total advance to  carrying Gross NPA advance to that
Seclor amount that sector amount sector
Agriculture 17,781.99 205,55 1.16% 6,113.43 274.51 4.49%,
Animal husbandry 2713859 657,32 242% 15,471.59 77356 2.00%
Manufacturing (Including MSME) 3,266,11 188.15 5.76% 1,338.64 230.43 17.21%
Services 16,994.51 768.11 4.52% 6,107.21 955.11 15.64%
Trading {Including M5ME) 5,963.10 2411 4.13% 12,303.04 341.54 2.78%
Consurmption 307.64 4.97 1.62% 247.07 3248 13.15%
Education 110.90 7033 63.42% 4,352.33 282.38 6.49%
Personal Loan 259.43 - - 218.95 - -
Corporate Loan 164.45 - - 45.00 - -
(xix) Movement of Stage 3 assets:-
Year ended Year ended
March 31, 2023 March 31, 2022
Net stage 3 assets to net advances (%) 1.22% 2.96%
Movement of stage 3 assets (gross)
Opening balance 2,850.M 2,589.09
Additions during the year 669.12 1,718.32
Reductions during the year {1.417.60) {1,417.39)
Closing balance 2,141.53 2,890.01
Movement of net stage 3 assets
Opening balance 1,302.29 1,080.55
Addition during the year - 1,167.25
Reductions during the year {443.96) {945.51)
Closing balance 858.33 1,302.29
Movement of provisions for stage 3 assets
Opening balance 1,587.72 1,508.54
Addition during the year 810.47 551.06
Reduction/ write off during the year (1,115.00) {471.89)
Closing balance 1,283.19 1,587.72

<This section has been intentinnally left blanks>
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Muthoot Microfin Limited
Motes to financial statement for the year ended March 31, 2023
{AN amounts in INR wiltions, unless otheroise stated)

51 Additional disciosures as required by the Reserve Bank of India (Cont'd}
{xxii) Lnstances of fraud:-

As at As at
March 31, 2023 March 31, 2022
Lessthan 1lakhto 5Slakhto More than Less than 1iakhte 5lakhto More than
1 lakh 5 lakh 25 Lakh 25 Lakh 1 lakh 5 lakh 25 Lakh 25 Lakh

Nature of fraud {cash embezzlement)
A} Persons involved
Staff

No. of accounts (Vietims) - 611 2,788 1,639 - 353 245 402

Amount - 1.55 5.24 57.19 - 2.60 132 3.69
B) Type of fraud
Unauthorised credit facility extended - - - - - - - -
Misappropriation and criminal breach of trust

MNo. of accounts (Victims) - 611 GO5 1,639 - 853 245 =02

Amount - 1.55 283 57.19 - 2.60 1.32 369
Cheating and forgery - - - - - - - -

Neo. of accounts {Victims) - - 2123 - - - - -

Arnount - - 236 - - - - -

(xxiii) Public disclosure on Liquidity Risk as on March 31, 2022 pursuant to RBI notification RBI2019-20/88 DOR.NEFC (PD) CC.
No.102/03.10.001/2019-20 dated November 04, 2019 on Liguidity Risk Management Framework for Non-Banking Financial Companies and Core

Investment Companies:-

{2) Funding concentration based on significant counterparty {both deposits and borrowings}

Number of significant counterparties
Amount

% of total deposits

% of total liabilities

(b} Top 20 large deposits and 10 borrowings

Top 20 large deposits
Top 10 large barrowings

Top 20 large deposits
Top 10 large borrowings

(<} Funding concentration based on significant instrument/product

Term Loan

Securitisation

External Comimercial Borrowing
Non-convertible debentures
Commercial paper

Tier ll

Total

Terrn Loan

Securitization
Nun-convertible debentures
Cemmercial paper

Tier 1

Total

As at Asg at
March 31, 2023 March 31, 2022
27 29
47,675.54 3764775
73.42% 94.20%
Qutstanding Ameunlt A
as at March 31, 2023 % of total liabilities
32,03532 49.64%
Cutstanding Amount i Leies
as at March 31, 2022 % of total liabilities
22,674.41 56.73%
Amuunt as at [T
March 31, 2023 % of total liabilities
10,951 .86 63.07%
5,230.63 12.68%
204776 3.15%
13,216.07 20.35%
154.84 0.75%
] - 0.00%
64,931.77 100.00%
Amount as at -
March 31, 2022 % of total liabilities
28,848.75 .72.18%
4,121.09 10.31%
6,249.44 15.64%
496 83 1.24%
249,97 0.63%
39,966.09 100.00%

<This section has been intentionally left blank>




Muthoot Microfin Limited
Notes to financial statement for the year ended March 31, 2023
(Al amounis in INR mitlions, uniess otherwise stated}

51 Additional disclosures as required by the Reserve Bank of India (Cont'd)

{d} Stack ratios
March 31, 2023
[17
Amount % of public fund % of total liabilities* L “;:i::"
Commercial paper 484.84 0.75% 0.70% 0.57%
MNon-convertible debentitres 13,216.67 20.35% 19.15% 15.50%
March 31, 2022
[
Amount % of public fund % of fotal liabilities” % of total
Commercial paper 496.83 1.24% 1.17% 0.89%
MNon-convertible debentures 6,249 44 15.64% 14.69% 11.18%

*Total liabilities has been computed as surn of all liabilities as per balance sheet.

{e)} Lostitutional set-up for liquidity risk management
I'he Board has the overall responsibility tor management ot liquidrty risk. 1he Company has a risk management committee responsible tor evaluating

the overall risks faced by the Company including liquidity risk. The asset liability management committee is also responsible for ensuring adherence
to the risk tolerance and implementing the liquidity risk management strategy.

{xxiv) Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman:-

Year ended Year ended
March 31, 2023 March 31, 2022

Complaints received by the Company from customers
a) Number of complaints pending at the beginning of the year {Nos) 3 -
b) Number of complaint received duting the year (Nos) 433 428
¢} Number of complaint disposed duting the year {Nos) 428 425
d) Number of complaints rejected ocut of () {Nos) - -
e} Number of complaints pending at the end of the year {Nos) 8 3
Maintainable complaints received by the Company from Office of Ombudsman -
{xxv) Top five grounds of complaints received by the NBFC from customers

Number of % increas.e)‘

complaints decrease in the

nding at Number of number of Number of complaints | Of 5,, number of

Grounds of complaints fl:e B complaints received |complaints pending at the end of | complaints pending

beginni during the year  |received over [the year beyond 30 days

eginning :
the previous
of the year
yea.r
1 2 3 4 5 6
Year ended March 31, 2023
Mis-selling - 41 116% - ~
Updation of repayment records - 172 {38%) 1 -
Insurance claim settlement 3 192 56% 5 -
Digital transactions - 9 125% -
Fraud Conducted by staff - 13 100% 2 -
Interest rates - 1 0% . -
Updation/ dispute on data in Credit
Enformation Report (CIR) - 5 100% - -
Total 3 433 1.17% 8 -
Year ended March 31, 2022
Mis-selling or forced selling of third
party products 19 375% - -
Updation of repayment records - 279 253% - -
Insurance claim settlement - 123 (7%} 3 -
Digital transactions - 4 100% - -
Fraud Conducted by external agencies - 2 100% - -
Interest rates - i 100% - -
Total - 428 99% 3 -
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Muthoot Microfin Limited
Notes to financial statement for the year ended March 31, 2023
(Al amounts in INR millions, nwnless otherwise skafed)

52 Percentage of loans granted against collateral of gold jewellery to total assets

As at As at
March 31, 2023 March 31, 2022
Gold Loans granted against collateral of gold jewellery 14554 217.72
Total assets of the Company 85,291.99 55,914.58
Percentage of Gold Loans to Total Assets 0.17% 0.39%

53 Previous year's figures have been regrouped and reclassified, wherever necessary te conform to current year's presentation / classification.
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